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Gentlemen:

le Introduction

An order is hereby placed with the Contractor for the furnishing
to the Govermment of the supplies or services set forth in Exhibit "A¥
attached hereto =nd hereby made a part hereof,

2e¢ Direction to Proceed

Except as otherwise expressly provided to the contrary herein,
the Contractor is directed, upon its ncceptonce of this order, to
proceed immedintely to procure the necessery m-terirls, and to com-
mence the monufacture of the supplies or performence of the services
called for herein, and to pursue such work with 21l diligence to the
end that the supplies may be delivered or services performed at the
ecrliest practicable date,

3s Contract Clauses Incorpornted by References

(a) The provisions of the contract clouses set forth in
the following paragrarhs of the Armed Services Procurement
Regulation in effect on the dote hereof and the additionsl
clauses which are mrde a part of this Letter Contract in
Exhibit "A" ere hereby incorporatcd into this Letter Con-
tract by reference with the same force nnd effect as though
herein set forth in full:

7-103,1 (Definitions); 7-103,2 (Chonges); 7-103¢3 (Extras)s
7-103¢4 (Variotion in Quantity); 7-103.5 (Inspection);

7-103.6 (Responsibility for Supplies); 7-103,8 (Assignment of
Claims); 7-103.9 (Additional Bond Security); 7-103,10 (Federcl,
Stete ond Iocal Taxes); 7~103,12 (Disputes); 7-103.14 (Buy
Amcrican Act); 7-103.,16 (Eight-Hour Law of 1912); 7-103.17
(Walsh-Healecy Public Contracts Act); 7-103.,18 (Nonciscriminasion
in Employment); 7-103.19 (Officials Not to Benefit); 7-103.20
(Covencnt Agninst Contingent Fees); 7-104.4 (Neutrelity Act of
1939); 7-104.12 (Militcry Security Requirements); 7-10Ze14
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(Utilization of Small Business Concerns); 7-10L¢15 (Examination
of Records); 7-104.16 (Gratuities); 7-10L417 (Convict Laber);
9-102 (Notice and Assistance); 9~103 (Reporting of Royalties);
9-10l (Filing of Patent Applications); 9-106 (Authorization

and Consent); $-107,1 (Patent Rights); 9-202 (Copyright);

and 13-502 (Government Furnished Property).

(b) Reference in any of the clauses enumerated in (a)
above to contract prices or adjustments in contract
prices and delivery schedules to the extent such are not
specifically included in this Le%ter Contract, shall be
inapplicable, except that any adjustments in amounts
finally payable to the Contractor; or in time of perform-
ance required by such clauses, shall be made either at
the time of settlement of Contractort!s termination claims
or shall be taken into acccunt at the time of execution
of the definitive contract contemplated herein,

Le Provision for Definitizing Contracts

By the Contractort!s acceptance hereof, it undertakes, without
delay to enter into negotiations with the Government looking to the
execution of a definitive contract which will include the clauses enu-
merated above and all other applicable clauses then required by Federal
law, Executive order, and applicable Procurement Regulations to be in-
cluded in contracts for supplies or services of the kind herein described,
The definitive contract will also contain a detailed delivery schedule
and prices, terms and conditions as agreed to by the parties which may
ar may not be at variance with the provisions of this order, It is
expected that such definitive contract will be executed prior to

-2y 1008 and Will be 2 gagm Shmstegeten awpply

ahatd o " 5 S and 3
So-RubihgA-an
5. Authority to Obligate Funds, and Suocontracts:

The Contractor is not authorized to expend or obligate, in further-
ance of its performance hereugder, more than - in the
aggregate, No contract, regardless of the MM;_SEII be made
by the Contractor with any other party for furnishing any of the completed

or substantially completed articles, spare parts or work herein called for,
without the written approval of the Contracting Officer as to sourcess
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6. TERMINATION FOR CONVENIENCE OF THE GOVERNMENT

(a) The performance of work under this contract may be
terminated by the Government in accordance with this clause in whole, or
from time to time in part, whenever the Contracting Officer shall determire
that such termination is in the best interests of the Government. Any
such termination shall be effected by delivery to the Contractor of a
Notice of Termination specifying the extent to which performance of work
under the contract is terminated, and the date upon which such termination
becomes effective,

(b) After receipt of a Notice of Termination, and except as
otherwise directed by the Contracting Officer, the Contractor shall (1)
stop work under the contract on the date and to the extent specified in
the Notice of Termination; (2) place no further orders or subcontracts for
materials, services, or facilities except ss may be necessary for completion
of such portion of the work under the contract as is not terminated; (3)
terminate all orders and subcontracts to the extent that they relate to the
performance of work terminated by the Notice of Termination; (4) assign
to the Government, in the manner, at the times, and to the extent directed
by the Contracting Officer, all of the right, title, and interest of the
Contractor under the orders and subcontracts so terminated, in which case
the Government shell have the right, in its discretion, to settle or pay
any or all claims erising out of the termination of such orders and
subcontracts; (5) settle all outstanding liabilities and all claims
arising out of such termination of orders and subcontracts, with the
approval or ratificaticn of the Contracting Officer, to the extent he may
require, which approval or ratification shall be final for all the pur-
poses of this clause; (6) transfer title and deliver to the Government, in
the menner, at the times, and to the extent, if any, directed by the
Contracting Officer, (i) the fabricated or unfabricated parts, work in
proesss, completed work, supplies, and other material produced as a pert
of, or acquired in connection with the performance of, the work terminated
by the Notice of Termination, and (ii) the completed or partially comple-
ted plens, drawings, information, and other property which, if the
contract had been completed, would have been required to be furnished to
the Government; (7) use its test efforts to sell, in the manner, at the
times, to the extent, and at the price or prices directed or authorized
by the Contracting Officer, any property of the types referred to in
provision (6) of this paragraph, PROVIDED, HOWEVER, that the Contractor
(1) shall not be required to extend credit to any purchaser, and (ii) may
acquire any such property under the conditions preseribed by and at a
price or prices approved by the Contracting Officer; and PROVIDED FURTHER
that the proceeds of any such transfer or disposition shall be applied
in reduction of any payments to be made by the Government to the Contractor
under this Contract or shall otherwise be credited to the price or cost
of the work covered by this contract or paid in such other manner as the
Contracting Officer may direct; (8) complete performance of such part of
the work as shall not have been terminated by the Notice of Termination;
and (9) take such action as may be necessary, or as the Contracting
Officer may direct, for the protection and preservation of the property
related to this contract which is in the possession of the Contractor and
in which the Government has or may acquire an interest, At any time after
expiration of the plant clearance period, as defined in Section VIII,
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Armed Services Procurement Regulation, as it may be amended from time to
time, the Contractor mey submit to the Contracting Officer a list, certified
as to quantity and quality, of any or all items of termination inventory
not previously disposed of, exclusive of items the disposition of which

has been directed or authorized by the Contracting Officer, and may
request the Government to remove such items or enter into a storage
agreement covering them, Not later than fifteen (15) days thereafter, the
Government will accept title to such items and remove them or enter into

a storage agreement covering the same, PROVIDED that the list submitted
shall be subject to verification by the Contracting Officer upon removal of
the items, or if the items are stored, within forty-five (45) days from
the date of submission of the list, and any necessary adjustment to

correct the list as submitted shall be made prior to final settlement.

(¢) After receipt of a Notice of Termination, the Contractor
shall submit to the Contracting Officer its termination claim, in the form
and with the certification prescribed by the Contracting Officer. Such
claim shall be submitted promptly but in no event later than two years
from the effective date of termination, unless one or more extensions in
writing are granted by the Contracting Officer, upon request of the
Contractor made in writing within such two-year period or any extension
thereof, Upon failure of the Contractor to submit its termination claim
within the time allowed, the Contracting Officer may determine, on the
basis of information available to him, the amount, if any, due to the
Contractor by reason of the termination and shall thereupon pay to the
Contractor the amount so determined,

(d) Subject to the provisions of paragraph (c), the Contractor
and the Contracting Officer may agree upon the whole or any part of the
amount or amounts to be paid to the Contractor by reason of the total or
partial termination of work pursuant to this clause, which amount or
amounts mey include a reasonable allowance for profit on work done, The
contract shall be amended accordingly, and the Contractor shall be paid
the agreed amount, Nothing in paragraph (e) of this clause, prescribing
the amount to be paid to the Contractor in the event of failure of the
Contractor and the Contracting Officer to agrece upon the whole amount to
be paid to the Contractor by reason of the termination of work pursuant to
this clause, shall be deemed to limit, restrict, or otherwise determine
or affect the amount or amounts which may be agreed upon to be paid to the
Contractor pursuant to this paragraph (d).

(e) In the event of the failure of the Contractor and the
Contracting Officer to agree as provided in paragraph (d) upon the whole
amount to be paid to the Contractor by reason of the termination of work
pursuant to this clause, the Contracting Officer shall determine, on the
basis of information available to him, the amount, if any, due to the
Contractor by reason of the termination and shall pay to the Contractor
the amounts determined as follows:

(1) For completed supplies accepted by the Govermment (or sold or ac-
quired as provided in paragraph (b)(7) above) and not theretofore
paid for, a sum equivalent to the aggregate price for such supplies
computed in accordance with the price or prices specified in the
contract, appropriately adjusted for any saving of freight or

other charges;
SECRFT
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(2) The total of—— SEBRH

(1) The costs incurred in the performance of the work terminated, in=-
cluding initial costs and preparatory expense allocable thereto,
but exclusive of any costs attributable to supplies paid or to
be paid for under paragraph (e)(1) hereof;

(ii) The cost of settling and paying claims arising out of the
termination of work under subcontracts or orders, as provided
in paragraph (b)(5) above, which are properly chargeable to
the terminated portion of the contract (exclusive of amounts
paid or payable on account of supplies or materials delivered
or services furnished by subcontractors or vendors prior to
the effective date of the Notice of Termination, which amounts
shall be included in the costs payable under (is above) .

(1ii) A sum equal to 2% of that part of the amount determined under
(i) which represents the cost of articles and materials not
processed by the Contractor, plus a sum equal to 8% of the
remainder of such amount, but the aggregate of such sums shall
not exceed 6% of the whole of the amount determined under sub-
division (i) sbove, which amount for the purpose of this sub-
division (iii) shall exclude any charges for interest on
borrowings; PROVIDED, HOWEVER, that if it appears that the
Contractor would have sustained a loss on the entire contract
had it been completed, no profit shall be included or allowed
under this subdivision (iii) and an appropriate adjustment shall
be made reducing the amount of the settlement to reflect the
indicated rate of loss,

(3) The reasonable costs of settlement, including accounting, legal,
clerical, and other expenses reasonably necessary for the preparation of
settlement claims and supporting data with respect to the terminated portion
of the contract and for the termination and settlement of subcontracts
thereunder, together with reasonable storage, transportation, and other costs
incurred in connection with the protection or disposition of property
allocable to this contract.

The total sum to be paid to the Contractor under (1) and (2) of this
paragraph (e) shall not exceed the total contract price as reduced by the
amount of payments otherwise made and as further reduced by the contract
price of work not terminated, Except for normal spoilage, and except to
the extent that the Government shall have otherwise expressly assumed the
risk of loss, there shall be excluded from the amounts payable to the
Contractor as provided in paragraph (e)(1) and paragraph (e)(2)(i), the
fair value, as determined by the Contracting Officer, of property which
is destroyed, lost, stolen, or damaged so as to become undeliverable to
the Government, or to a buyer pursuant to paragraph () (7).

(f) Any determination of costs under paragraph (c) or (e) hereof shall
be governed by the Statement of Principles for Consideration of Costs set
forth in Part 4 of Section VIII of the Armed Services Procurement Regula-
tion, as in effect on the date of this contract.
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(g) The Contractor shall have the right of appeal, under the clause of
this contract entitled "Disputes," from any determination made by the
Contracting Officer under paragraphs (c) or (e) above, except that if the
Contractor has failed to submit its claim within the tinc provided in sore—
graph (c) above and has failed to request extension of such time, he shall
have no such right 6f appeal. In any case where the Contracting Officer
has made a determination of the amount due under paragraph (c) or (e) above,
the Government shall pay to the Contractor the following: (i) if there is no
right of appeal hereunder or if no timely appeal has been taken, the amount
so determined by the Contracting Officer, or (ii) if an appesl has been
taken, the amount finally determined on such appeal,

(h) In arriving at the amount duc the Contractor under this clause
there shall be deducted (1) all unliquidated advance or cther unliquidated
payments on account theretofore made to the Contractor, (2) any claim
which the Government may have against the Contractor in connection with
this contract, and (3) the agreed price for, or the proceeds of sale. of, any
materials, supplies, or other things acquired by the Contrector or sold,
pursuant to the provisions of this clause, and not otherwise recovered by or
credited to the Government,

(1) If the termination hereunder be particl, prior to the settlement of
the terminated portion of this contract, the Contractor may file with the Con-
tracting Officer a request in writing for an equitable adjustment of the
price or prices specified in the contract relating to the continued portion
of the contract (the portion not terminated by the Notice of Termination),
and such equitable adjustment as may be agreed upon shall be made in
such price or prices,

(i) The Government may from time to time, under such terms and condi-
tions as it may prescribe, make partial payments and payments on account
against costs incurred by the Contractor in connection with the terminated
portion of this contract whenever in the opinion of the Contracting Officer
the aggregate of such payments shall be within the amount to which the
Contractor will be entitled hereunder, If the total of such payments is in
excess of the amount finally agreed or determined to be due under this
clause, such excess shall be peyable by the Contractor to the Government
upon demend, together with interest computed at the rate of 6% per
annum, for the period from the date such excess payment is received by the
Contractor to the date on which such excess is repaid to the Government ;
provided, howcver, that no interest shall be charged with rcespect to any
such excess payment attributable to a reduction in the Contractor!s clainm
by reason of retention or other disposition of termination inventory until
ten days after the datc of such retention or disposition,

(k) Unless othcrwise provided for in this contract, or by applicable
statute, the Contractor, from the effective date of termination and for a
period of six years after final settlements undecr this contract, shall pre-
serve and moke available to the Government at all raecsonable times at the
office of the Contracter but without direct charge to the Government, all its
books, records, documents, and other evidence bearing on the costs and
expenses of the Contractor under this contract and relating to the work
terminated hereunder, or, to the extent approved by the Contracting Officer,
photographs, micro-photographs, or other zuthentic reproductions thereof,
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7. Eewealing of Informatiom to Non-Authorizmed Fersonst

The Oontruotor 'wms been notified of ths seewrity elaseification
of this eontract and siell treat all aspests of this ewotwuet in a
marmer commengurute with such dlassifieation. The Comtraster is
to revenl any iaformtion vhatscever with respeet
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{b) Mo assigmment of elaims shell be made under this eomtyact
vithout the writtes approwel of the Conmtracting Officer wader this

|

9. The Comtrastor's aceeptance of this order vill be indieated
by affixing its sigmture %0 the original and two copies theweof and
retwraning the eriginal ad ons sxecuted ecopies to the Comtrmeting
Uffiesr ot leter than 25 July 19%. 3ueh aceeptancs vill esnstituts
this order s contraet on the tearms sat forth herein.

TEE UMITED STATES OF AMERICA

- / 'L"‘/
25X1 e

Contrasting Officer

ACCEITED (r:/u—z]: s 36

Conarel recisisn ladoretory
Incorporated (Affix Corporate Seal)
Comtraetor

srg_ (PN 7”3@ drs
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EXEIEIT "A®

SUFFLIES AND SFFVICES

A, The swrplies and serviese to be fomished by e

Contraetor to

the Covermment under the terms of this contract

are the supplies and serviess deseriled in the Contrustor's
lstter to the Govermment dated 22 darch 196, as revised Ly the
Contrastor's letter cated 1 Jume 1956, These swprlies and
services, in the quantities reguired hereunder, are ss follows:

ez 1 »

It 2 -

item 3} -~

Item 4 -

Ivm %5 -

mwmswwwm

wm......’..‘....’.m’w

rammmmm«rormnh e e oo $16,46

rulk Farts sufficient to
tw (2 mﬁmm&m(z)
systemg of Ites 1 for apurinéeflﬁdm
wsed in confumetion vitk Item 2, adbove,
FTi00 o « « o s ¢ 0 02 s o m.m

Yot inciwded in this ocomtyrset., Wil Le the
suk jeet of a separste contrastural egresment,

i
i

1ist of Recosmended Tust Equipment. Ivice
ingluded iz Item 1. Test Equipment fteslf
is ot to be rrovided ty the Contewmetor.
Contractsr ahall previde sush list within
sinety days after deate of emecntieon of this

cantyract.

NP e

ik Tas v

N <
S‘

Sanitized Copy Approved for Release 2010/12/08 : CIA-RDP57-00011A001000190010-5



2,

Sanitized Copy Approved for Release 2010/12/08 : CIA-RDP57-00011A001000190010-5

Aty

Gl
Item 6 ~ Ten (10) copies of Hamdtvek of
instrwetions in aceaxdance

with ARINC Report 403, Seetion 32.
Price imcluded in Ites 1.

Item 7 - Your (4) eash E:DAN Course Salestor,
Model }C-210.
Undt Fries - $1,600
tmm“.‘...COOOQC..O“’m

411 priess stated atove srs F.0.E., Fleasantville, Nev York.

E. Ferformance Specificstionms:

Contractor guayantees equipment wvill eomply vith ths General
Ferformanoce Specifieations, copies of whiech will Ye provided by the
Contrzetor to the Covermaent,

putlished by the smnufsctwrer of such tubes as in offect on the date
of delivery of such equipment furnished harewnder skall apply.

2. The mecnetyon rresently awailatle for tois squipment is
guarartesd for thirty (30) hours of use. A magnetron having s gumran-
teed 1ife of two humdred {200) howrs is uwnder developwent. When this
magnetron heoomes availsble, a related & semlly requireé for conversion
to use the improwved magnetron will te supplied on a retyofit besis Ly
the Comtracter hereunder to the Goveromerd at no sdditional cost to the
Govermment.,

DFELIVERY SCREDULE

A. Items ) and 7 Deliwery Seheculs.
Ume 51) eneh in Felruvary 1947,
One (1) each in March 19%7,

Ons (1) eseh in Apridl 1957,

One (1) each in May 1957.

E. xt.z-

Ope kit in Fekruery 1957 and
ons kit in April 1947,

C. Item 3 - In Fetruary 1957, |
lk Fiem £ M‘uﬁ of separate contractwrsl arrengements.
2
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Eo Item 5 - No later then 15 July 19%.
Total of one (1) listing - 1C eopiss.

F. ltem 6 - Complete Ly Octoter 1, 19%.

Distributions
Orig - RA-1076
2 = Finance
3 - Contractor

4 -
-
P - Chrono
¢, ¥~ Reading
S ‘; . ! i H
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